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Budget 2016: Symbolic Gestures
Forcing the peasants to leave their lands is a deliberate strategy of the Indian ruling classes. No

matter who is at the helms in New Delhi, this strategy is being pursued without any default. This
strategy has withdrawn every support to the peasant, be it irrigation, power supply, fertilisers, extension
services, marketing facilities, price stabilization etc. Every time it shed a tear on rural distress, it
usually followed by further handing over of agriculture to agribusiness – privatization of market yards,
withdrawal of public procurement, diversion of institutional credit from agriculture, hiking the prices of
water, power, fertilisers and seeds etc. Thus the peasants were forced into desperation by making
cultivation unviable through deliberate policy. Nearly three lakh peasants took their lives, while millions
of them left their habitat to live in unimaginable wretched conditions that prevail in our cities and
towns.
       When pro-market economists and a plethora of editorials proclaimed the budget-2016 as pro-
rural and pro-peasant, one can discern what is in the offing for the peasants. NarendraModi led BJP
made tall promises during 2014 election campaign to revive agriculture. Yet it has not changed any
policy of the previous UPA government that led to the pauparisation of the peasantry. It called the
support to agriculture as the wasteful subsidies. It started to reduce funds to MNREG Scheme and
Modi categorically stated in the LokSabha that he would keep the act just alive as a monument of
Congress’s incompetence.
        But two consecutive years of drought made the BJP change its tracts. It donned the garb of pro-
poor and pro-farmer. The Finance Minister made claims that largest ever amounts of funds are allocated
for agriculture and rural sector with the aim of doubling the income of farmer by 2022.
     An analysis of budget has shown that while announcements have been many for agriculture and
rural sectors, there is no perceptible increase of allocations over the last budget. Between 2015-16
(RE) and 2016-17 (BE), the allocations for agriculture are to increase from Rs.15,809crore to Rs.
35,983 crore. A whopping more than double in rupee terms. But it is a statistic jugglery. The interest
subvention, which until now used to be shown under the finance ministry, is now included in the
allocation of agriculture. The budgetary estimate of interest subvention is Rs. 15,000 crore. This will
leave another Rs. 5,000 crore in allocations which would be met with MNREG scheme as it was
linked to agriculture. Thus there is no significant rise in the allocations for agriculture. Similarly the
significant rise to the rural sector is mainly by increased allocations for rural roads and rural
electrification.
     Even this allocation of Rs.35,000crore is nearly half of the revenue foregone due to direct corporate
income tax write offs (Rs.68711 crore). Similarly, food and fertilizer subsidies  around Rs.2,11,856
crore in RE of 2015 are marginally decreased to Rs,2,04,834 crore in the present budget. The
government wants to reduce them to the minimum by targeting them. The Parliament approved the
Aadhar bill to implement Direct Benefit Transfer method. The food and fertilizer subsidy may appear
as a whopping sum, but compared with what has been showered on the big business it will be a
pigmy.
      The revenue foregone under the customs duty increased from Rs.2,38,967 crore in 2014-15 to
Rs.2,57,549 crore in 2015-16; for excise duty from Rs. 1,96,549 crore  to Rs 2,24,900 crore and
corporate income tax from Rs. 65,067 crore to Rs. 68,711 crore, totaling to Rs 5,00,923 croe to
5,51,200 crore. The total revenue foregone during the last decade (2005-06 to 2015-16) is Rs. 42,
08,347 crore. The Finance Minister replaced this phrase of revenue foregone with statement on
revenue Impact on tax incentives. So a few hundred big businessmen are entitled to incentives without
creating any jobs as they promised to the FM, while millions of distressed peasants are a burden on
the economy by the supposed subsidies.
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     Agriculture is a state subject and the states need more finances to support agriculture sector.
Contrary to augmenting the states’ finances, the FM resorted to swelling the central kitty. He has
introduced two cesses, doubled the rate on a third cess, cut the rate on a fourth and eliminated 13
others. Many experts extolled the FM for this so-called rationalization. See the result. KrishiKalyancess,
at 0.5 per cent on service tax will yield Rs. 5000 crore, which is supposed to finance agriculture.
Swachha Bharat cess renamed as clean environment cess will fetch Rs. 26,148 crore. An infrastructure
cess has been imposed which will get another Rs. 3000 crore. These three together collects
Rs.35,000crore, while the abolished 13 other cesses used to give the government Rs. 50 crore. With
the impose of these cesses,the effective rate of service tax has already reached 15 per cent. The
centre need not share the income from the cess with the states. So it is resorting to imposing cess on
masses of people, while denying the states their share in the tax revenue. If this trend persists even
after the adoption of Goods and services Tax, the states will be deprived of their rightful share in the
tax income. There is no guarantee that these specifically earmarked taxation will be spent on the
declared purpose. The Camptroller and Auditor General in its report criticized the government that
the cess meant for higher education accrued Rs.1,60,000 crore in last five years which was not spent
for the higher education sector but spent in the budget to meet revenue deficit. Same fate awaits for
other cesses.
     It is clear that the government is hell bent upon to burden the people with indirect taxation. The
revenue from direct taxation is actually Rs.46,000crore less than the budgetary estimates this year.
Yet the Tax- GDP ratio has shown better index because of wind fall gain in union excise duty collections
to the tune of Rs.55,000 crore due to  non-transference  of low petroleum prices to the consumers.
Most of the budgetary estimates of the present budget based on the assumption that the petroleum
prices will continue to be low. If this assumption goes wrong, the government has to resort to more
taxation on the people.
       As the Planning commission was abolished,there will not be 13 th Five year Plan with the end of
12 th Five year plan in February 2017.  The coming budgets will not have allocations on the basis plan
and non-plan expenditure. Consequent problems like transfer of funds as well as resources of plan
funds to the states have not yet  been on the agenda of the FM. If these problems are not resolved
properly, ad hoc transfer of funds becomes a norm and the centre-state relations would further
deteriorate, exposing the hollowness of the federal nature of the Indian Union.
    The budget is nothing but a wordplay. It used clichés to loot the public money and it used symbolic
semantics to cover up the fleece of money from the people.
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