
cs-jul-aug-2016-wa-brexit

1

World Affairs

Brexit:

Result of Inter Imperialist Contradictions

  Britain voted to leave European Union (EU) in a referendum on 23rd June 2016 by a narrow margin of 51.8
per cent to 48.1 per cent in a turnout of 72 per cent. The referendum result sent shock waves through not
only Britain, but Europe and the world. Nothing is going to change in the immediate future as the process
of withdrawal may drag for many years which no one could be able to predict.

UK is the fifth largest economy in the world and the second largest in the EU. Its withdrawal will have
far reaching economic and political consequences on trade, employ ment, investments and stock markets as
well as growing repression, trampling of rights and national chauvinism.

Now UK itself is divided, with England and Wales voting to leave and Scotland and Northern Ireland
voting to remain. There is talk of another referendum on Brexit and fresh referendum on Scottish
independence.

Before the polls, Britain’s political leadership, most of the media as well as leading German, French
and US political analysts predicted a win for the Remain camp. But the outcome of the referendum had
proved them all wrong. The result reflected the protest of people as indicated by the large turnout from the
working class areas. The dissatisfaction with Tory government and hostility to the policies of EU made
them to vote for leaving EU.  The BBC commented that those earning less than 15,000 pounds per annum
overwhelmingly voted in favour of Brexit. But this anger of the working class has been channeled by the
right wing forces with a rabid campaign of nationalism and anti-immigrant phobia.

Those who advocated leaving EU, most vociferous among them is UK Independent Party (UKIP), had
focused their propaganda on whipping up national sentiments and raking up racism against immigrant
workers. They repea-tedly said that immigrants are taking away jobs from working and middle classes,
though their impact on jobs is very less than they depict. The immigrants from South and Northern Europe
move to West to find work which is not available in their home countries and they are denigrated as second
class citizens. The immigrants from Asia and North Africa are being subjected to discrimination and out
right racism. This is the method employed by the bourgeoisie to exploit the labour power of immigrants.

The real cause of ever rising unemployment in the European countries is the harsh austerity measures
imposed by the EU to throw the burden of the capitalist crisis on to the backs of working class. The
experience of Greece amply proved this. They whipped up national sentiments by raising the slogans like
securing our borders, protecting sovereignty etc. They used anti-immigrant demagogy and national
chauvinism to channelize the anger of workers in favour of Brexit.

The Remain in EU campaigners also focused on unemployment by alleging that Brexit will destroy 3
million jobs in Britain and that leads to drastic cuts in social welfare expenditure. They concealed another
fact that Remain in EU means implementation of harsh anti-labour measures which aim to bring the working
conditions of labour in Europe on par with those existed in East Asia. These anti-labour measures have
already been implemented in Germany, Belgium and France. And the French workers and youth have come
on the streets in protest. They also concealed the fact that the few improvements which EU has brought –
elimination of border controls, the scope for working and studying in the country of one’s choice, guarantee
of certain democratic rights – are already being removed invoking the specter of terrorism and deterring
refugees (both are the creation of imperialist policies of aggression in Middle East). As a result of this
propaganda 75 per cent of voters below the age of 24 years voted in favour of Leave.  ‘The Economist’   has
this to comment on the propaganda “Voters confused by claims made by opposing sides and in the media
are asking for plain facts on Britain’s EU membership so they can make up their minds. Sadly, hard facts
are hard to find.” (5-3-2016).

Both sides – Remain camp, led by Cameron and Labour Party leader Corbyn and Leave camp led by
Tory leader Boris Johnson and UKIP leader Nigel Farage – shrouded their real aims with the false slogans
of defending jobs and vital social services and ensuring prosperity. On the morning of “victory”, Farage
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said the Leave camp made a “mistake” in promising that the 350 million pounds in current UK contributions
to the EU could be spent on the National Hearth service in the event of Brexit vote. Immediately after the
Brexit, the promise of social welfare became a mistake and this indicates the offence going to be unleashed
on the working class.
     The British Prime Minister David Cameron gave the call for referendum with calculations to placate his
opponents in Tory Party and to deter UKIP gaining at the expense of Tory Party. But his calculations
misfired that led to Brexit, to deeper division in the Tory Party and wider divide among the British people
and to a crisis in the EU.
Bourgeois Class Interests

A more deeper analysis will reveal that the real fight had been among the sections of British bourgeoisie
on whether its class interests is best served by remaining as a part of single European market or coming out
of it in order to better exploit the opportunities in the world, to quote, “out of Europe and into the world”.

This phenomenon is not confined to Britain alone. Across Europe far right and neo-fascist parties – Le
Pen of National Front in France, Freedom Party leader Geert Wilders in Netherlands etc- are exploiting
national chauvinism, racism and anti-immigrant sentiments. On the other side of Atlantic, Donald Trump
and Hillary Clinton, two presidential candidates are using the same nationalism and anti-immigrant sentiments
to polarize the US citizens’ opinion in their favour.

This is one side of the coin. Why the British bourgeoisie faced such a dilemma? Why the same is being
echoed in other European capitals? Why the Nordic countries – Iceland, Finland, Norway, Sweden, and
Denmark - has been criticizing the EU in harshest terms?
Peace as Facade

Two World Wars ravaged European countries and millions perished in these wars for redivision of
world by the imperialist powers. The imperialist powers of Europe escaped a virtual extinction in the
WWII because of victorious onslaught of Soviet-led anti-imperialist, anti-fascist and peace forces. But, at
the end, they stood extremely weakened owing to the loss of colonies, ruination of economies and the
Eastern Europe going over to people’s democracies and socialism.

In the changed correlation of forces, how to put their economies on the road to recovery, how to contain
the Soviet Union- their common foe and how to win back Eastern Europe to capitalism had become the
main concerns for all the imperialist powers of Europe.

The people of Europe, under the capitalist system, were longing for peace, a war-free Europe and the
restoration of rights. The political elites and business leaders promoted the notion that economic integration
was the path for peace and harmony and thus the idea of European Union was floated.

The US imperialism, which emerged as the most powerful imperialist power after the WWII and as the
leader of capitalist camp, started the World Bank, International Monetary Fund and General Agreement on
Trade and Tariffs (GATT) through Bretton woods agreement, to control the post-war world economy. The
monopoly bourgeoisie in Europe intended to replicate the same in Europe. Thus the European Coal and
steel Community came into existence in 1952.  With the initiative from Germany, France, Italy, Belgium,
Netherlands and Luxemburg, the European Economic Community was formed in 1957 as a precursor of
EU. Britain joined EEC in 1973. The formation of EU was declared in 1992 after the Maastricht agreement
in 1992. In 2002, Euro replaced the currencies of 12 European countries. Later it was extended to include
countries of East Europe. At present it has 28 countries as its members.

There were three factors that brought the European imperialist powers, mainly Germany, France and
Britain, closer into a union: antagonism with Soviet Russia and cold war; bullying role of US imperialism;
and post-war economic growth. Once the Russian social imperialism collapsed, the situation has changed.
The US imperialism pushed to the fore globalization policy. The EU extended to East Europe and single
united European market was formed. The inherent contradictions started to raise their head among the
European powers and with the US imperialism.

The EU is an imperialist organ and is working for the benefit of monopoly bourgeoisie of European
imperialist powers. The people have no say in the formulation of its policies that effect their lives. Most of
the member countries were stripped off their national political rights by imposing rule of EU’s Council. All
these years, the EU is being dominated by and the benefits of a single market are being appropriated by the
Big Three – Germany, France and Britain. There was always collusion and contention among these powers.
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These contradictions got sharpened with the financial crisis of 2008. The Greek debt crisis, the Middle East
refugee crisis and the US sponsored wars in Middle East and Ukraine widened the divide between them.
Germany is determined to dominate the EU. It forced the EU to impose harsh austerity measures on Greece,
Spain and Portugal, brushing aside the demand of French president to have a ‘looser monetary policy’.
Germany tried to formulate foreign and military policy for EU in contradiction with that of US imperialism,
which the British opposed. It also tried to create a European Army in parallel with NATO, which again
opposed by the Britain. Two years back, German Chancellor Markel repudiated the policy of military
restrain pursued by the Germany after WWII and said: “The German government will pay special attention
to the interests of German citizens and German economy in that process”. The nationalist forces in European
countries are using this by raising the specter of Germany establishing its unchallenged hegemony over the
continent.
After the Brexit

After the Britain voted for leaving EU, the simmering contradictions in the EU got intensified.
Immediately after the Brexit vote, Angela Merkel bluntly told that there is no guarantee that the contradictions
between the major EU powers would not again erupt into war, “even it is hard to imagine now”. Germany
seems to be determined to seize the opportunity provided by the Brexit to press its policies which until now
were opposed by Britain.

German chancellor met with French President Hollande and invited Italian Prime Minister Matteo
Renzi to this meeting. The three governments agreed to take a series of measures the direction of which is
delineated in a paper entitled “A Strong Europe in an uncertain world”, prepared by the foreign minister of
Germany and France.

The joint paper defined the Europe as a “security union” which “strives for common security and
defence policy”, and EU should be developed “step by step into an independent and global power”.

The joint paper identified Ukraine, the Middle East and Africa as the regions in which “Europe” intervenes
politically and militarily. It also said that centralized EU institutions should be created in order to “more
effectively plan and implement civilian and military operations”. This makes clear the Germany is pushing
its political and military policy to overlord the Europe.

This has generated resentment among other European countries. A parallel meeting in Prague attended
by Poland, Check Republic, Slovakia and Hungary took place. The Polish government vehemently rejected
the joint paper and demanded redrawing of the EU treaties to devolve power to the national states.

Hungarian foreign minister Szijjarto attacked “Brussels immigration policy” and declared “Europeans
want to decide for themselves about their lives and future, and do not want to accept that decisions regarding
the future of Europe are made by bureaucrats somewhere in Brussels in private and behind closed doors”.

On 29 June, the EU summit took place without Britain. The remaining 27 member countries agreed on
a paper presented by the EU Foreign Policy Chief Federica Mogherini, titled “Global Strategy for European
Foreign and Security Policy”. This document argued that EU should become a world power intervening
militarily anywhere in the world. While the document acknowledged the NATO’s role in protecting the
Europe from the enemies, it emphasized that Europe “must be better equipped, trained and organized to
contribute decisively to such collective efforts, as well as to act automatically if and when necessary”.

This document declared ‘ensuring open and protected ocean and sea routes critical for trade and access
to natural resources” as it interests. To this the EU “will contribute on global maritime security, building on
its experience in the Indian Ocean and the Mediterranean and exploring possibilities in the Gulf of Guinea,
the South China Sea and straits of Malacca”.

This document says that military capabilities are to be improved in a “concerted and cooperative effort”
which needs “both investments and optimizing the use of national resources through deeper cooperation”.
That means the entire burden of militarization will be placed on the working class in the form of cut in
social welfare expenditure.

The consequences of Brexit vote have just began – rising tensions among the European imperialist
powers.  The German imperialism wants to establish its hegemony in Europe and wants to rise its share in
the loot of countries of Asia, Africa and Latin America. The British bourgeoisie wants to get out of the
shadow of Germany and France in the EU and to increase its presence in the countries of Asia, Africa and
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Latin America. The US imperialism wants to strengthen it’s role in NATO by kindling tensions with Russia
so that European powers look for its military protection umbrella. It is trying to curtail Russia by creating
hot spots like Ukraine. This French imperialism is colluding and contending with Germany for its own
selfish interests, while the other European countries are opposing these moves .Brexit is the fallout of these
inter-imperialist contradictions.

Some East European countries are regarding Both Germany and Russia as threats and NATO under the
hegemony of US imperialism as a savior. Some north European countries like Nordic countries are regarding
the attempts of US to kindle war with Russia and its role in Ukraine as a threat to peace in Europe.
     It is clear that the future course of events in Europe, which will have ramification throughout the world,
will revolve around the course of development of these inter-imperialist contradictions. It is also clear that
the only force which changes the fate of these inter-imperialist contradictions is the development of anti-
imperialist national liberation and revolutionary movement in the countries of Asia, Africa and Latin America

Hypocrisy that is capitalism

      Until yesterday they talked about the virtues of globalization; erase of national borders; free movement
of capital, goods, services and labour. For this they created WB, IMF, WTO and even EU. They twisted
arms of countries of Asia, Africa and Latin America to remove all cross border restrictions; And showcased
the global village as the future civilization.
      Today they are preaching nationalism and rabid racism; exhorting to secure national borders, resorting
to protectionist measures and forming regional blocks that turns the rules of WTO as redundant ones. They
are taking measures to curtail immigration.
       They are the monopoly bourgeoisie of imperialist countries.
        In a report released on 21st June 2016, the WTO said that between October 2015 to May 2016 members
of G20 group of leading industrialised countries implemented new protectionist measures at the fastest rate
since the WTO began keeping records. The total number of trade restrictions in place in these economies
now stands at 1196 up from 324 in 2010. Most of these anti-trade measures took the form of anti-dumping
cases in which the imperialist countries blamed other countries for intentionally selling products below
market rates.
       In contrast to their global village where everything will have freedom to move across borders, they are
forming bilateral (NAFTA and Many free trade agreements including India-EU FTA) and multilateral (TTIP,
PTIP, SCO etc) trade agreements which favour trade among the partners of agreement. In most of these
agreements, the third world countries are being forced to concede to the conditions and terms harsher than
those of WTO. Using the stricter immigration laws to exploit the labour power of people migrating from
Asia and Africa and for this purpose raking up racism against them.
      Now for these scoundrels (the captains of monopoly bourgeoisie) nationalism and xenophobia became
the resort to distract the attention of the people of the world and workers of their countries from their
wrangling over the spoils, that is, their thirst to loot the countries of Asia, Africa and Latin America.
    The reason for this turnaround is the intransigent economic crisis that world capitalism has fallen into
and unable to come out of that abyss.
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