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The Threatening Spectre of Unemployment

       After 25 years of liberalisation of our economy, a stark reality has been revealed by
various studies that the neoliberal capitalist economic policies dictated by the imperialist
financial organisations and faithfully implemented by the successive governments have not
delivered the goods as has been touted. Whatever may be the claims of economic growth
achieved during this period, the fact remains that the spectre of unemployment is haunting
our society without any hope of an immediate remedy.
      Narendra Modi promised during the Parliamentary elections in 2014 that his government
would create two crore jobs and launched “Make in India” programme with much fanfare,
which proved to be a hoax. The performance of the Modi’s government amply proves the
callous indifference of our rulers towards the crisis in people’s lives.
        The private sector which has been promoted with umpteen concessions and incentives
has not generated needed employment opportunities as has been anticipated and failed to
create jobs necessary to absorb the new work force, which is entering the “labour market”
every year. Around 10 million young people are swelling the ranks of labour force annually.
     The Boston Consultancy Group has revealed the cause and reason for the employment
not being kept up with the growth rates of productivity, that the owners invested in machinery
to reduce the dependence on labour. This proves the investment in manufacture do not
necessarily generate employment despite the increase in productivity. Exactly, this is the
class nature of capitalism and its economic policies in whatever name they may be
implemented. So the rhetoric that the investment, be it foreign or domestic, creates much
employment or needed employment proves to be a fallacy touted by the capitalist economists
and their supporters.
      According to the quarterly Survey of Industries conducted by the Labour Bureau under
the Ministry of Labour and Employment, job creation has been dwindling for the past six
years from 8.65 lakh in 2010 to 1.35 lakh in 2015. This is how the myth that FDI would
generate more and more employment is shattered by the above revelation by the very survey
of the government’s department.
       On the other hand, the Fifth Annual Employment-unemploy-ment Survey of Households
conducted by the Labour Bureau showed that unemployment  rate is rising to a five-year
high of 5 per cent in 2015-16. This report also revealed that about 85 per cent of Indian
workers earned less than or up to Rs. 10,000 per month and that only 0.5 per cent of workers
earned Rs. 50,000 or more. This fact exposes that capitalist neoliberal economic policies
have not at all brought about affluence in the lives of the people–among the working masses
– as has been propagated. That is why economist Sudipto Mudale stated that “the vast majority
of India’s working households are still living precariously on the brink of survival”.

The Labour Bureau, in its recently released report of its study on India’s employment
require-ments in the coming years, pointed out that the job deficit is greater than is generally
understood. It estimated that 17 to 20 million jobs needed be created annually.
     Agricultural sector in India used to be the main provider of employment. But with the
implementation of liberalisation policies, this sector has been pushed into crisis, considerably
harming its capability of providing employment to the needy, which in actual terms means,
according to a recent McKinsey Global Report, between 2011 and 2015, agricultural
employment fell by 26 million. Even now half of the work force in India is engaged in
agriculture. Thus still agricultural sector remains to be main provider of employment.
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The demonetisation had worsened the situation of employment and hit badly the lives
of working masses. Between September and December 2016, the number of agricultural
labourers declined by 5.6 millions. The number of daily wage earners in the non-agricultural
sector has dropped by 5 millions and those in the formal jobs have fallen by 7 million.

The vast majority of poor and unemployed are forced simply to do something or other to
survive; and these people are termed as ‘employed’ by the authorities. Besides this more
educated un-employed youth are forced to take up part time employment or under-employment
for survival and these are also termed as employed.

In the recent surveys on employment situation another phenomena is observed. It is the
falling rate of labour participation in the labour markets. This indicates that those who are
hit by the job losses unable to find suitable jobs or unable to adjust with low quality of
occupation, are withdrawing from labour market.

In essence, all the studies point out the grim situation and distress at the gross root level
as a consequence of policies pursued by the successive governments after the transfer of
power. Yet the political leadership that rules the country refuses to accept openly this gloomy
situation and still making every effort to hood wink the people by announcing series of
magic schemes that could never fulfil  the aspirations of the people, particularly with regards
to the problem of soaring unemployment situation.

Despite the fact that 92 per cent of the workers are engaged in informal employment
and that the formal sector has been shedding more and more jobs, Union Labour and
Employment Minister Dattatreya grandly announces that the NDA government would
formulate a “New Employment Policy” which would focus on shifting jobs from informal
sector to the formal sector. Thus he tries to dupe the youth with an illusion of better future.

The vice chairman of NITI Ayog, Arvind Panagariya now freshly starts to collect “reliable
data” on employment trends to aid the formulation of new employment policy as if from the
available data such a policy cannot be framed.
    On the other hand, the BJP president Amit Shah on May 26 let out the cat of real intentions
of the BJP-led NDA government by stating that it was “impossible” to provide employment
through jobs in a country of 1.25 billion people and he attempted to impress that the BJP
government tried to “create self-employment opportunities for 80 million people”. Thus he
deliberately made a false claim by placating the 80 million MUDRA loans as employment.
In fact, many of these borrowers are repeat borrowers turning over loans or topping them up
and others may be borrowers from banks who may have redesigned as MUDRA loans.
Moreover, the low level of MUDRA loans advanced cannot create large number of jobs. The
number of beneficiaries under MNREGA is being shown as creation of jobs knowing well
that it is distress mitigation scheme that means people avail this scheme only when there is
no alternative source of income.

And now comes the turn of Prime Minister. He extolled the youth from the ramparts of
Red Fort to become job givers instead of job seekers, and claimed that under his government
80 million people were provided with employment through MUDRA loans.

Part two of the Economic Survey released on the next day observed that “India’s
combination of low real investment, low export volume and low credit growth with high
GDP growth was unprecedented and difficult to maintain”. Such a gloomy situation cannot
provide opportunity to youth to find self employment. Knowing well this fact, the BJP
government decided to shirk from the responsibility of generating jobs through enhanced
economic activity by putting the blame on youth that they should provide jobs. How and
with what means? They don’t answer this question. The answer lies at another level.
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Through its World Economic Outlook -2017, the IMF suggested that India  “... (has) to
expand the manufacturing base” warning that “ India cannot survive just on service sector
growth”. It is now advising to change course of the direction itself has charted out to India
and the present situation is the result of it.

The Bombay Stock Exchange in collaboration with the Centre for Monitoring Indian
Economy (CMIE) sermonises that “... the degree to which society can provide employ-ment
to those who seek employment is one of the most important indicators of the well-being of
any society”.
   It is the agricultural sector that provides more than 50 per cent of employment to the
Indian work force. But the successive govern-ments wantonly neglected this sector. The
surplus created by the toil in this sector is being appropriated by the big bourgeoisie and
foreign agri MNCs along with the landlords. Unless and until the redistribution of land
based on Land to the Tiller policy is taken up, Indian economy cannot grow in a healthy
manner.

It is the small and medium industries that have been providing 84 per cent of all industrial
employment. It is also these sectors that are earning foreign exchange through the export of
their products, the fruits of which the government is squandering to fattening the corporate
sector bosses. Unless this sector is strengthened to cater to the needs of Indian people by
providing loans and technology, our manufacturing sector cannot be revived.

Instead of following such national programme, the BJP government is indulging in
communal programme to divert the youth from the perilous problem of unemployment. And
behind these communal and national chauvinist slogans, it is surrendering all the interests of
people at the altar of imperialist powers.
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