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From the States: 

   Andhra Pradesh is mired in financial crisis. It is constantly on the lookout for 
debts. Monthly on average without loans of Rs. 6,000 crore, the state goes wrong. 

 AP government is not even in a position of giving salaries to its employees properly 
and timely for some period in the past. It is day by day husbandry. To face such economic 
crisis it is taking abnormal loans from banks and other financial institutions, rather than 
following the self reliance policies. It is the result of the pro imperialist, pro feudal policies 
and parliamentary policies for last 75 years. 
 After division of the erstwhile state, total debt of the Andhra Pradesh is Rs. 5,23,000 
crore. It includes Jagan governments’ debt of last 2 years of Rs. 2.75 lakh crores, 
Chandrababu governments’ last 5 years debt is Rs. 1.60 lakh crore. Every unborn child is 
debted Rupees 1,00,000. This situation in the state is provoking anxiety and unrest. 
 Some banks are rejecting the proposal of state government to grant loans due to 
economic crisis of the state. Government loses the confidence of the banks or financial 
institutions. State government is creating corporations only to get loans in the backdoor 
ways, and that loans are used by the government by violating the principles of 
constitution. It indicates the bankruptcy of the state. 
 Future income of the state is also mortgaged to get loans. The income of the liquor 
was mortgaged and got Rupees 21,500 crore. There was an analysis in the media that 
government is even mortgaging collector’s offices, MRO offices and hundreds of acres of 
government lands. Electricity department assets of Rs. 14,000 crore was mortgaged.  Every 
month half of the income of the state government which is Rs. 4,500 crores is going to 
repay the loans. The state get into the debt trap. This is a vicious circle. 
 As part of the juggling of votes, merely in the name of welfare schemes, distribution 
of money is given priority by the state government. So that development is lame. Irrigation 
projects were allocated Rupees 13,000 crores in this present budget; but there is not single 
rupee paid. Project works are not moving forward. People found themselves destitute. The 
survivors were in turmoil. 
 “For repaying of debts and other needs, country’s wealth is put for sale and in the 
name of lease handing over to private companies are not acceptable. On the politicians 
attitude of the mortgaging the wealth of the country for the self i=nterest, the discussion 
should take place everywhere. Experts and intellectuals in all fields together should 
restrict or bind the government”, Opined by the experts of political, economic, social and 
legal fields in a big debate. 
 “Constitution said that people’s representatives should be protector of assets of 
people, there is no right to people’s representatives to sell the assets of the people. Public 
sector creates more employment. State should go as welfare government 
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otherwise courts can interfere” said the Supreme Court senior advocate Vikas Bansode 
in the above said debate. 
 The past and present ruling parties Congress, TDP, YCP rulers of Andhra Pradesh have 
the comprador big bourgeois nature. They are in the service of the imperialists. They don’t 
have the independent policies. They are the dependents of the imperialists. So they did 
not follow production development policies like developing the agriculture and industrial 
sectors. They hand over these two sectors to the imperialists, feudal and comprador 
bourgeoisie. They did not distribute the land for the tiller and did not provide proper 
irrigation facilities. They did not establish the national industries. It resulted in 
unemployment, inflation, and poverty. It leads to economic crisis of Andhra Pradesh. 
 The present economic condition of the state is the part of that crisis. The anti-feudal, 
anti-comprador bourgeois and anti imperialist new democratic revolution is the only 
alternative. 
 “Com.TN explained how the Indian big bourgeoisie after the transfer of power allowed 
the foreign finance capital to exploit the country. He also explained how the Indian big 
bourgeoisie allied itself with feudal landlords and helped them to intensify feudal 
exploitation along with the growing capitalist relations and as a result Indian big 
bourgeoisie along with feudal landlord class became counter-revolutionary. He made it 
clear that the peoples’ democratic revolution can succeed only under the leadership of 
the proletariat. 
 Com. Jaswantharao stated in the foreword to 2nd edition of the book ”India 
Mortgaged”. 
 


