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           There have been reports of growing crises in Bangladesh and Myanmar 
following the economic crisis of Sri Lanka and Pakistan in South Asia. Also the 
economic burdens on the people of these countries is steeply rising due to the war 
between Russia and Ukraine. In order to get out of the economic crisis temporarily, 
the governments of each of these countries have been making petty suggestions 
to their people to reduce national import burden. In Pakistan the government wants 
the people to avoid tea and coffee, In Bangladesh it wants people to cut down on 
foreign travel. In Sri Lanka, the government stooped further low and gave 
government employees three day off per week to go and help farmers in 
cultivation. Also it announced long-term unpaid leave for employees who wish to 
go abroad. Even though Bangladesh knows that nothing can save them in this 
situation other than the agriculture sector, the government is on its knees begging 
IMF to get out of the debt trap. 

 In the wake of the war after the Covid crisis, many countries have been imposing 
the burden of the crisis on the people in various ways. In fact, these are not new 
economic crises, they have been there building up for many years, but covid and 
the war both brought about by the imperialists took it to a full blown stage. The US, 
which claims to be an economic and military super power, is suffering severe 
economic crisis with a 30-year high inflation, and consequently is facing a strong 
opposition from its own people. The effects of Ukraine-Russia war, created as part 
of the American ruling class’s arms trade and hegemonic strategy battered many 
of the world economies.   
 Bangladesh’s Economy:  
 Per capita incomes and human development indicators of Sri Lanka and 
Bangladesh were better than India’s before they ran for huge foreign projects and 
excessive foreign debts. 
 Bangladesh’s economy is mainly depends on export of industrial products such 
as readymade garments, jute products, tea, coffee products, automotives, 
shipbuilding, etc. It has trade relations mainly with Europe, America and gulf 
countries. Bangladesh is a partner in the organisation for Economic Cooperation, D-
8, based in Istanbul. As in many Third World countries, it gets a good portion of the 
foreign exchange from the sweat of its people labouring abroad to send 
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remittances home. Its current economic crisis is due to decline in exports which led 
to trade deficit. It is now not in a position to pay either instalments or interest on its 
loan.  
 As of 2020, Bangladesh’s GDP was USD 32,423.92. Of this, the share of the industrial 
sector is 29.54 per cent. The share of the service sector is 53.40 per cent. The share 
of agriculture sector is 12.91 per cent. Of the country’s population of over 160 million, 
20.5 per cent are below the poverty line, while 52.3 per cent earn less than $3.20 a 
day, according to the country’s statistics. 43.6 per cent of those who are able to 
labour are employed in agriculture, 20.4 per cent in industries and 39.6 per cent in 
service. Bangladesh imported $ 1.52 billion worth of goods in the first nine months of 
the financial year 2021-22. Imports grew by 43.9 per cent compared to the same 
period last fiscal. Bangladesh has spent $ 6 billion in the last eight months and is 
left with only $ 42 billion in foreign exchange reserves, according to data from the 
country’s finance ministry. In the first quarter of 2021 $7 billion remittances were 
deposited in Bangladesh while in the same period of 2022, it fell by 20 per cent. The 
foreign exchange that comes in the form of these reduced remittances is linked to 
the income of individuals. This decline helps in understanding capitalist crisis.  
 Workers and expatriates working in different countries around the world have 
either lost their jobs or have their salaries reduced. Since this is a universal crisis, in 
all countries, people’s real wages have declined as their costs of living and all kinds 
of expenses have increased. That is, the exploitation of labour has increased. Their 
difficulties abroad are increasing even more. The governments of any country are 
not willing to spend even a single cent of the concessions given to the big 
industrialists for the welfare of these foreign exchange earners. They are not willing 
to spend even a single paisa to repatriate the bodies of those who worked in a 
foreign land. But the same governments are giving lakhs of acres of land for the 
benefit of industrialists.   

Rising Prices of Essential Commodities in Bangladesh  
 Inflation, which increased during the Covid period, continues even during this 
war. It is continuing at 6.2 per cent since February 2022. Fuel prices, which have gone 
up internationally in the wake of the war, have made the situation worse. The prices 
of edible oils, wheat and other food items have increased sharply. The government 
has neglected the domestic agriculture sector and relied on imports of foodstuffs, 
despite having a severe impact on local products and the peasantry at the behest 
of IMF and the World Bank. This is a result of following imperialist agendas and 
subjugated economic policies by the ruling classes of Bangladesh over the past 
several years. 

The Huge Projects that  
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become Onerous  
 Bangladesh has undertaken a number of ‘white elephants’ projects on the lines 
of Sri Lanka. It has borrowed more than its capacity for these projects and burdened 
its people with additional taxes for paying annual instalments and interest. For 
example, the loan taken for the 2400MW nuclear power project has to be repaid in 
20 years annually paying $565 million dollars. Starting from 2024, Bangladesh has 
to pay $4 billion in instalments every year for these projects. Like all other countries 
that take World Bank loans and implement their conditionalities Bangladesh’s 
economy too is in the grip of a crisis. 
 The amusing thing here is World Bank says it is distressed about Bangladesh’s 
economic situation. So it suggests Bangladesh to implement structural adjustments 
and key economic reforms to recover quickly from the existing losses and to meet 
the challenges of the future. It sent a message through observers that they were 
ready to help immediately. These World Bank economists studied the economies of 
8 countries in South Asia - Afghanistan, Pakistan, Bangladesh, India, Nepal, Sri Lanka, 
Bhutan and Maldives and are suggesting them some solutions.    

Greener Economy  
 When one hears this name, one’s attention goes to the agriculture sector. But the 
World Bank (WB) has defined a ‘greener economy’ as the economy that generates 
its revenues with a new taxation system called ‘green taxation’, through which WB 
can recover its debts, in these countries. It has been suggested that the green 
taxation should be over and above the existing taxes in the above countries. 

Green Taxation  
 Green taxation is a system of taxing products that cause serious harm to the 
environment in South Asian countries where it says the environmental destruction 
is heavy. The World Bank report titled ‘Reshaping Norms - A New Way Forward’ 
makes these things clear. Its South Asia-chief economist says that “green taxes in 
South Asia will have benefits such as energy security, environmental development, 
revenue growth, etc.” 
 The report further states that there are already economic inequalities in South 
Asia. The crisis has resulted in the increase of many more inequalities. Gender 
inequality is one of the primary one, having a serious impact on the lives of women. 
War has further worsened the situation and the inequalities are ready to blow out. 
In this situation, green taxation can put the economic situation on track.  
 Green taxation is a policy of leaving out capitalist forces and multinational 
companies that are wreaking havoc on the environment and holding people 
accountable. For example, condemning vehicles over the age of 15 years; adding 
green tax in the life tax of diesel and petrol vehicles; imposing exorbitant taxes on 
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traders selling plastic related goods; these are some of the outcomes of this policy. 
The real aim of this policy is to granting concessions and exemptions to big 
industries growing private forests; ensuring that the assets and profits of the 
imperialist companies are not harmed while holding the people accountable and 
taxing them for the deeds of Capitalists.    Why has the agricultural 
sector in Bangladesh and other countries in South Asia been destroyed and 
rendered unaffordable? Who are increasing the environmental imbalance by giving 
away lakhs of acres of agricultural land free of cost to industrialists in the name of 
industrial development? It is the Finance capital and multinational companies that 
are infiltrating South Asia. The comprador who work for these and guarantee their 
profits, the financial institutions such as the World Bank and the IMF, which help in 
the management of everything; these are responsible for this environmental 
destruction. The conspiracy of the imperialists is to put India as a Big brother of 
South Asian countries, control the governments of India and ensure that the 
business empire did not leave their hands. The oppressed people and patriots of 
South Asian countries are watching these catastrophic developments and are 
standing up. Despite all the difficulties in Sri Lanka they came over the roads to say 
‘Adani go back’. Similarly, rest of the nations will also protect their countries from 
imperialist exploitation and the treacherous policies of the national comprador 
forces. 
 


